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Introduction: The purpose of this study is to present an economic model for
transferring Premier League clubs to the private sector using a game theory approach.
Methods: The interactions between the government as the entity transferring the
Premier League clubs and the private sector (club buyers) for resolving conflicts were
modeled using the Graph Model for Conflict Resolution (GMCR) method. This paper
follows a mixed-method approach, combining quantitative and qualitative methods, with
a review of relevant documents, articles, books, and interviews with four experts. The
most suitable and efficient strategies for the government and club buyers were selected
from the proposed strategies based on the influential variables in the privatization
process. The proposed game was designed, and the graph model was implemented in the
decision-support system software GMCR PLUS, 64-bit version.

Results: The research findings indicate that the government's strategy of providing
infrastructure and revenue generation for clubs can benefit domestic and foreign
buyers and investors. These benefits may include granting concessions such as
economic objectives, tax exemptions, receiving facilities and loans from the
government, and investment security, which constitute the Nash equilibrium point
of this game. Additionally, the best suggested method for privatizing clubs is a step-
by-step, gradual approach.

Conclusion: Competitive balance can be achieved through activities such as legal use
of facilities and relationships by state clubs, credit assessment of banks for payment of
bank facilities, use of experiences of successful countries and conducting comparative
studies in the field of club transfers, introduction of controlled electronic tax systems,
formation of technical and specialized committees in clubs, especially in the marketing
and revenue generation sectors, establishment of large factories to support football
teams, and design of competition applications via the Internet, etc.
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Extended Abstract

Introduction

Stadiums filled with millions of viewers have made football the most
social sport in the world, and clubs are currently the most crucial part
of the football industry. The presence of significant capital in the
football industry, along with the goals and demands of various groups
such as investors, players, fans, local authorities, and media, has led to
undeniable corruption and rent in this sector. One of the ways to
prevent corruption and rent in the country's sports sector is the
privatization of Premier League clubs. The private sector is a field for
the economic development of sports. Privatization can be defined as
the deliberate transfer of assets or part of the government body to
private economic agents. Therefore, to address the highlighted issue,
this paper presents a model for privatizing Premier League clubs based
on a game theory approach.

Methods

The interactions between the government as the entity transferring the
Premier League clubs and the private sector (club buyers) for resolving
conflicts were modeled using the Graph Model for Conflict Resolution
(GMCR) method. This paper follows a mixed-method approach,
combining quantitative and qualitative methods with a review of
relevant documents, articles, books, and interviews with four experts.
In the qualitative part, due to the unavailability of transfer documents
and the unclear behavior of the players (i.e., the government and the
club buyer) towards each other, the method of playing with incomplete
information was used. In the quantitative part, using game theory, a
type of game was proposed so that in this way, the clubs are transferred
to the private sector with minimum rent, and the government and the
buyer achieve optimal profit. The most suitable and efficient strategies
for the government and club buyers were selected from the proposed
strategies based on the influential variables in the privatization
process. The proposed game was designed, and the graph model was
implemented in the decision-support system software GMCR PLUS,
64-bit version, based on which the Nash equilibrium and the priorities
and constraints of each player are determined.

Results

The research findings indicate that the government's strategy of
providing infrastructure and revenue generation for clubs can benefit
domestic and foreign buyers and investors. These benefits may include
granting concessions such as economic objectives, tax exemptions,
receiving facilities and loans from the government, and investment
security, which constitute the Nash equilibrium point of this game.
Additionally, the best suggested method for privatizing clubs is a step-
by-step, gradual approach.

Conclusion

Competitive balance can be achieved through activities such as legal
use of facilities and relationships by state-owned clubs, stricter
financial regulations, increasing domestic and foreign investments in
football, assessing the creditworthiness of banks for paying bank
facilities, using the experiences of prosperous countries and
conducting comparative studies in the field of club transfers,
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introducing centrally controlled electronic tax systems, forming
technical and specialized committees in clubs, especially in the
marketing and revenue generation sectors, transparency in
privatization laws, providing loans from the government to the private
sector and establishing large factories to support football teams,
designing a legal and negotiation framework for club transfers, and
designing competition applications via the Internet.
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